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SUMMARr 


PrJjces  received  by  faiTtners  fell 
by  li  percent  during  the  month  ending  in 
mid-Febraaiy,  continuing  the  decline 
from  December.    Sharply  lower  prices  for 
truck  crops  and  eggs,  and  moderate 
declines  for  cotton  and  cottonseed,  oats, 
lambs,  and  wool  were  largely  responsible 
for  the  drop  in  the  index  from  mid- Jan- 
uary.   Prices  paid  by  farmers  including 
interest,  taxes,  and  farm  wage  rates  were 
up  slightly.    The  res  molting  parity  ratio 
for  mid-February  was  100,  down  $  points 
from  Janmry  and  13  points  from  a  yesir 
earlier. 


CONTENTS 

Sumroazy  •  1 

Output  and  Employment  •  3 

Income  and  Related  Factors*. ••••••  6 

Commodity  Prices..... •  7 

Faim  Income.. •  U 

Livestock  and  Meat.......  12 

Dairy  Products.....  13 

Poultry  and  Eggs.  ...13 

F&ts,  Oils  and  Oilseeds  *.lll 

Com  and  Other  Feed  15 

Wheat  16 

Fruit  17 

Commercial  Truck  Crops.  18 

Potatoes  and  Sweetpotatoes........l8 

Dry  Edible  Beans  19 

Cotton  19 

Wool  19 

Tobacco..  21 


Wholesale  prices  also  contin\jed  to 
weaken,  with  all  commodity  groups,  except 
the  relatively  scarce  metals,  partici- 
pating in  the  recent  declines.  Since 
early  January,  the  BLS  weekly  wholesale 
price  index  has  drifted  downward  nearly 
1.?  percent.    Reductions  of  about  U  per- 
cent were  registered  for  prices  of  farm 
products  and  textiles,  over  U  percent  for 
chemicals  and  allied  products,  and  about 
2  percent  for  food  products. 


Over-all  economic  activity  in  the 
last  severfiO.  months  has  been  relatively  stable  at  a  high  level.    Total  industrial 
production  has  varied  little  from  a  level  about  2  percent  below  the  peak  reached 
last  April.    Reduced  production  of  both  nondurable  goods  and  consumer  durable 
goods,  particularly  automobiles,  since  early  19$1  has  approximately  offset  the 
steady  rise  in  output  of  goods  for  defense  and  industrial  expansion.    The  vali» 
of  new  construction,  after  seasonal  adjustment,  rose  sharply  in  January  to  the 
highest  level  since  last  May.    New  nonfarm  housing  starts  were  up  almost  10  per- 
cent from  the  relatively  low  December  rate  but  were  down  about  20  percent  from 
Janiiaiy  1951. 
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ECONOMIC  FACTORS  AFFECTING  AGRICUITUBB 


Item 

:    Unit  or 
:  hase 
:  period 

1951 

1 

1952 

"  Year  '. 

Jan,  '. 

Oct.  ! 

Nov.  j 

Dec.  ! 

Jan. 

Industrial  production  ij 

• 
• 

: 1935-39=100 

220 

221 

218 

219 

218 

219 

:  do. 

:  229 

231 

226 

228 

228 

229 

:  do. 

:  273 

266 

273 

277 

281 

280 

:  do. 

19k 

201 

188 

138 

^  Or* 

185 

187 

:  do. 

• 

loZ; 

"1  "71 

17u 

170 

163 

l04 

Construction  activity  \l 

• 

: 1935-39=100 

556 

1  r'r' 

507 

ShO 

526 

do. 

691 

765 

650 

596 

588 

551i 

Wholesale  prices  2/ 

• 

J 

:    1926=100  : 

180 

180 

178 

178 

178 

All  commodities  except  farm 

J 

:  do. 

169 

170 

167 

167 

am  ^  mm 

16? 

:  do. 

196 

19U 

192 

195 

19U 

Food. ,  

do. 

187 

182 

189 

189 

187 

Prices  received  and  paid  "bj 

farmers  if 

• 

Prices  received,  all  products. 

:  1910-1^100: 

302 

300 

296 

301 

305 

300 

Prices  paid,  interest,  taxes 

:  do. 

281 

272 

283 

2814 

281i 

287 

:       do.  : 

• 

107 

no 

105 

106 

107 

105 

Consumers'  price  2\  ^/ 

• 

: 1935-39=100: 

186 

182 

187 

189 

189 

189 

:       do.  : 

'  227 

222 

229 

231 

232 

232 

:       do.  : 

■  161| 

160 

166 

166 

167 

167 

Income 

Honagricultural  payments  Jj/... 

:  Bil.  dol. 

:  229.1- 

221,1^ 

23U.5 

23U.8 

23U.3 

Income  of  industrial  workers  2/.: 1935-39=100 

:  U27e 

ia6 

U25 

U26 

1*35 

Production  worker  pay  rolls  ^/.. 

• 

:  do, 

• 

i  U60e 

i45l 

U62 

li62 

U73 

Weekly  earnings  of  factory 

• 

workers 

• 
• 

:  Dollars 

:  61.93 

63.76 

65.ia 

65.81 

67.36 

66.79 

:  do. 

:  69.97 

67.65 

7i.m 

71.01 

72.63 

71.93 

:  do, 

* 

r'Q  ^-1 

58.53 

58.00 

59.0U 

Xa  1  c 
60.16 

Smpl oymen  t 

• 
• 

61.0 

61.8 

61.3 

61.0 

59.7 

:  Millions 

59.0 

do. 

:  5U.0 

53.0 

5ii.2 

51i.3 

51;.6 

53.5 

:  do. 

7.0 

o.o 

7.7 

7.0 

6.^ 

Government  finance  (Federal)2/ 

li,696 

2,855 

li,293 

:  Mil.  dol. 

n,%. 

:  do. 

:  n,a. 

3,ii38 

5,801 

5,6U2 

Net  cash  operating  income  or 

-2,9U6 

-1,3U8 

:  do. 

• 

n,a. 

+1,259 

Annual  data  for  the  years  1929-1^9  appear  on  page  32  of  the  April  1951  issue  of  ^le  Deraand  and 
Price  Situation.    Annual  data  for  1950  appear  in  the  January  1952  issue. 

1/  Federal  Reserve  Board,  construction  activity  converted  to  1935-39  base.    2/  U.  S.  Department 
of  Labor,  Bureau  of  Labor  Statistics.    2./  ^»  S.  Department  of  Agriculture,  Bureau  of  Agrl- 
cult\iral  Economics;  to  convert  prices  received  and  prices  paid,  interest,  taxes,  and  wage  rates 
to  the  1935-39  base,  multiply  by  .93110  and  .79872  respectively,    k/  Consumers'  price  index  for 
moderate-income  families  in  large  cities.    ^/  U.  S.  Department  of  Commerce  revised  figures, 
seasonally  adjusted  at  annual  rates.    6/  U.  S,  Department  of  Commerce,  Bureau  of  the  Census, 
2/  U.  S,  Department  of  Treasury,    Data  for  1950  are  on  average  monthly  basis. 
e  Estimated,    n.a.  not  available. 
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Total  employment  also  has  been  relatively  stable  aftfer  adjustment  for 
seasonal  differences  o    PIOTJever,  unemplojnnent  resulting  mainly  from  dis- 
locations accompanying  the  eiqjandinrj;  defense  program  has  been  large  in  a 
few  areas.    Defense  contracts  have  been  reallocated  tq  these  areas  and 
allotments  of  critical  materials  have  been  increased  for  some  of  the  less 
essential  civilian  goods© 

Avai3.able  information  on  e^cpenditures  so  far  this  quarter  indicates 
that  defense  spending  is  rising  a  little  m.ore  rapidly  than  from  the  third 
to  the  fourth  quarter,  but  slower  than  previously  scheduled.    Business  men's 
intentions  to  invest  as  reported  in  late  October  and  during  November  in- 
dicated record  expenditures  for  plant  and  equipment' in  the  ^irst  quarter' 
after  adjusting  for  seasonal  factors.    Retail  sales,  seasonally  adjusted, 
irere  up  a  moderate  2  percent  in  Januai^'-,  ap-proximately  regaining  the  level 
of  last  fal-l.  "      .  '  . 

Commodity  Highlights  ■ 

Meat  production  in  1952  is  expected  to  be  moderately  above  19?1* 
Slaughter  of  cattle  and  calves  and  sheep  and  lai'iibs  will  increase  somewhat 
over  1951  and"  hog  slaughter  will  be  higher  in  the  first  part  of  1952.  Milk 
production  in  1^2  probably  will  not  exceed  last  year  and,  with  continued 
strong  demand  in  .proi^pect,  prices  to  farmers  are  likely  to  continue  higher 
than  a  year  agOo    Farmers  intend  to  raise  10. percent  fewer  chickens  this 
spring  for  laying  fleck  rep]-acement  but  egg  production  for  195 2 ^  as  a  whole, 
probably  will  exceed  last  year^    Supplies  of  feed  grains  x^rill  be  smaller  in 
.  the  first  half  of  1952  than  in  any  of  the  past  3  years.    On  the  other  hand, 
.  the  number  of  livestock  and  poultry  on  farms  is  at  the  highest  level  SDJice 
.  I9I16.    Total  disappearance  of  edible  vegetable  oils  this  marketing  season 
was  about  the  same  as  a  year  ago  but  supplies  have  been  much  greater  and 
prices  are  substantia,lly  loner ^    With  larger  total  supplies  of  fresh  and 
procesGed  fruits,  grower  prices  for  most  fruits  in  March  and  April  probably 
will  increase,  less  than  usual.    Prices  for  truc^  cro-ps  for  fresh  market 
this  spring,  probably  will  a.verage  a  little  lower  than  a  year  earlier,  if 
production  keeps  pace  with  the  jjidicated  increase  in  acreage  of  spring 
crops.    Prices  for  195l-cro]p  potatoes  in  March  and  April  are  expected  to 
remain  at  least  as  high  as  in  Februarye    Small  supplies  will  result  in  con- 
tinued relatively  high  prices  for  sx-rectpotatoes  throughout  this  spring. 
Cotton  consumption  through  the  first  half  of  the  marketing  year  totaled 
.    U, 707  thousand  bales  compared  with  5)hh9  thousand  during' the  same  months 
■  last  season.    Mill  demand  for  raw  wool  for  civilian  goods  probably  will 
strengthen  as  inventories "become  more  nearly  in  line  with  retail  sales. 
•Consumption  of  cigarettes,  the  major  outlet  for  Flue-eured  and  Burley 
tobacco,  was  at  a  record  high  in  1951  and  some  further  increase  seems  likely 
in  195^. 

OUTPUT  A^D  EMPLOYMEOT  •    -  -        r       •    .  ; 

Industrial  production  continues  to  show  marked  over-all  stability. 
At  219  during  Januar;:>--,  the  Federal  Reserve  Board^s  seasonally  adjusted  in- 
dex (1933-39=100)  was  up  one  point  from  December^  and  has  changed  little 
for  half  a  year.    The  first  increase  since  August  in  output  of  nondurables 
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offset  a  slight  drop  in  durables^    Estimated  production  for  Janijary  was 
about  1  percent  below  the  near-record  level  of  221  a  year  ago.  Although 
production  of  defense  and  defense-related  durable  goods  is  higher  than  in 
January  last  year,  the  gain  has  faiD.ed  to  offset  a  sharp  reduction  in  out- 
put of  both  durable  and  nond^Jirable  consumer  goods*    The  stability  of  the 
last  six  months  has  reflected  a  small  gain  in  output  of  durable  manufactures 
and  a  slight  decline  in  output  of  nond^arable  goods  and  minerals. 

Available  inform.ation  for  early  February/'-  indicates  that  steel  plants 
were  operating  at  a  record  level  almost  8  percent  above  the  relatively  low 
level  of  Febriaar;^^  a  year  ago  when  plant  operations  vjere  down  to  97  percent 
of  capacity.    Weekly  output  of  cars  and  trucks  is  rising  as  production  of 
new  models  gets  underway,  . 

Total  durable  goods  production  was  down  one  point  in  January  to 
280,  k  percent  above  the  same  month  a  year  earlier.    Steel  output  continued 
to  expand,  with  the  industry  operating  d^oring  January  at  100  percent  of 
rated  capacity,  figured  in  January  at  approximately  103  million  tons  a  year. 
During  1951,  about  k  million  ingot  tons  were  added  to  the  Nation's  steel- 
making  capacity,  while  over  8  million  tons  have  been  added  since  Korea. 
Aircraft' and  other  transportation  equipment,  except  automobiles,  was  off 
slightly,  and  car  output  of  about  275,000  units  was  below  the  rate  permitted 
under  the  National  Production  Authority  quota  of  1,006,000  units  for  the 
first  three  months  of  1952.    Model  change-overs,  a  minor  labor  dispute,  and 
•inventory  taking  throughout  the  industry  were  held  responsible.  Lumber 
production  continued  well  below  recent  record  levels.    Output  of  d'Orable' 
consuTiicr  goods  other  than  automobiles,  although  up  from  the  mdd-195l  low, 
is  substantially  below  the  record  levels  attained  in  1950' and  early  1951 i 
Production  of  nondurable  goods  was  up  a  little  in  Januarj^,  but.  the  index,  at 
187  was  still  7  percent  below  a  year  earlier.    Textile  production  was  up 

5  percent  trjith  smaller  increases  for 'paper  and  products  and  chemicals. 
Rubber  products  output  was  unchanged,  while  manufactured  food  products  were 
down  a  little.    Production  of  minerals  rose  1, point  to  I6I1  as  increased 
coal  output  offset  a  moderate  decline~in  production  of  metals.    The  Nation's 
mines  in  January  were  working  at  about  the  same  rate  as  a  year  earlier,  but 

6  percent  below  last  October's  record  level. 

Manufacturers '  sales  declined  about  h  percent  in  December,  after 
adjustment  for  seasonal  factors,  to  21.3  "billion  dollars.    Most  of  the 
drop  occurred  in  durable  goods  industries,  where  sales  were  off  6  percent. 
Unusually  bad  weather  conditions  were  partly  responsible  for  the  decline. 
Sales  of  nondurable  goods,  off  3  percent,  showed  little  change  either  by 
individual  industry  or  in  the  total.    While  new  orders  received  by  manu- 
facturers of  both  hard  and  soft  goods  declined  from  November,  the  volume 
in  each  case  was  about  equal  to  sales  and  unfilled  orders  remained  un- 
changed at  about  6l«9  billion  dollars  at  the  end  of  December.    This  is 
equivalent  to  about  3  months  sales  at  the  Dccerrber  rate  compared  to  almost 
2  months  a  year  earlier.    Backlogs  of  durable  goods  rose  slightly  in 
December  to  around  5  to  6  times  monthly  sales  comjBred  x^^ith  about  3»5  times 
the  monthly  sales  rate  a  year  earlier.    The  near  60-percent  increase  in 
total  industry  back-logs  from  December  1950  was  entirely  confined  to  m.akers 
of  durable  goods  and  represents,  to  a  large  extent,  placement  of  orders  for 


defense  and  related  roods.    Unfilled  orders  in  the  hands  of  nondurable  goods 
liianufacturers  were  aJjnost  12  percent  sirts-ller  at  the  end  of  195l  than  a  year 
earlier© 

Man^Jl'ac-burers  ^"  iiwentories  at  the  end  of  Deceiiibcr  totaled  billion 
dollars'," "having  risen  a  rec'ord'^c?  billion,  or  around  one-fourth  during' 
195l«    Although  higher  prices  liave  contributed  to  increased  book  values,  the 
■.  Departrient  of  CoriUiierce  estiumtes  that  the  accuiniLiation  of  goods  held  in  stock 
accounted  for  about  90  percent  of  the  total  increase.    About  two-thirds  of 
the  inventory  accnm^aD-a-tion  djTln^/,  the  year  occurred  in  dm^able  goods  in- 
dustries, and  thny  continued  to  increase  their  stocks  during  December.  Sea- 
sonally adjusted  inventories  of  soft  goods,  ha-J ever,  liave  undergone  a  slight 
but  contiiiuous  liquidation  since  September o  . 

Wholesalers s^lQS  in  Deceiaber  were  down  h  percent  from  Hovember  after 
allowance  for  secsohal  factors©    Declines  were  registered  for  both  durable 
and.  nondurable  :^^oods,    Ho-.-evor,  tota,l  inventories  at  tlie  end  of  December 
were  veiy  slightly  below  November  as  reduced  receipts  from  manufacturers " 
approximately  mtched  reduced  sales© 

The  total  val'oe  of  new  construction,  after  adjustment  for  seasonal 
differejices,  rose  sharply  in  January  as  private  construction  expenditures 
for  ind"uistrial  and  coriiiaercial  building  and  other  nonresidential  building 
increased  substantially  over  December^    The  unadjusted  value 'of  new  constrac- 
tion  put  in  place  during  Januai^-  totaled  2.1  billion  dollars,  a  declijie  of 
k  fbercent  from  December  but  slightly  more  than  the  Januar^^  19^1' total.  Out- 
lays for  new  ;2£iX^^  ^^'-^"^'^'^-^'^i2i}  totaled  1,14.60  mil3.ion  dollars.  It  percent 
less  tlian  in  December  ancTTT^rcent  mider  January?-  of  last  year.    The  drop 
from  a  year  ago  reflects  mainly  a  20  percent  lower  level  of  private' 
residential  building,-  which  was  valued  at  720  million  for  the  montii,  or 
11  neroent  less  than  in  December.  ■  Almost  all  private . nonresidential  types 
of  construction  except  public  utilities  rose  from  December -to  January.  In- 
di.istr5-al  building  outlays  T-ere  nearly  aO  oercent  above  a  year  earlier  x^hile 
comfiercial  building  e:roonditures  were  down  about  onr;-fourth  from  January 
1951  •    ^^-^^i}-^  construction  expenditures  dropped  5  percent  in  January,  largely 
because' "of  ar"'21"  percent  decrease  in  liighway  building.    Educational  building 
increased  10  percent  during  the  month.    Public  expenditures  for  residential 
building  were  up  slightly  over  the  month  to  a  level  more  than  double  that  ' 
of  January  19?lo    Construction  of  military'  facilities  and  industrial  ixlants, 
while  also  at  greatly  expanded  levels,  was  down  moderately  from.  December  to 
January.  ;  , 

An  estimated  68,000  new  nonfarm  dwellings  were  started  in  January, 
10  per'cent  more  than  in  Deceiaber  but  about  one-fifth  beloi^r  a  year  earlier 
due  primari3-y  to  a  lower  level  of  private  homebuilding.    Public  housing 
starts  in  January,'-  viere  nearly/  3  tj-r;ies  the  December  rate  while  private 
residential:  construction  rose  by  6  percent  t    ^''eliminary  ' information  on 
building  permits  issued  in  January  indicates  6 ontihued' strength  in  housing 
activity  f6r  Februaiy  when  many  of  the  units  authorized  the  previous  r.icnth 
will  get  started. 

»   ■  •  .        ,  .  ■  ■ 

Total ' c ivilian  employment  declined  1.3  million  persons  in  January  to 
59«7  million.    This* was  due  to  the  usual  seasonal  factors  which  reduce 
emplo;^Tnent  following  the  Christmas  holidays.    Adjusted  for  seasonal  varia- 
tion, total  emplo^Tiient  contLiued  at  about  the  December  level.    The '  civilian 
labor  force,  however,  at  6I.8  million,  was  900  thousand  smaller  and  uji- 
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enployiiient  conseqiientlj  rose  by  only  hOO  thousand ' to  2,1  million.    This  is 
the  larr'est  number  of  miemi-,lnjed  since  r^rch  1951,  "i-'hen  about  the  sain.e 
nuraber  of  people  i^ere  uithout  work.    Ifeinly  as  a  result  of  dislocations 
accompa,nying  the  defense  production  program  and  red^-.ced  output  in  r^any  Ijnes 
of  consuDier  goods,  the  niiiiiber  oi  imei'iployed  has  risen  slot'jly  but  rather  con- 
t:.nuously  since  last  Septeraber  irhen  the  pcstuar  Icf  of  less  th^,n  1.6  million 
".vas  reached.    Ka^^rever,  total  njiemplcyraent  this  Jaiuai^--  was  half  a  million 
less  than  3.ast,  and  tJie  rate  of  ujiemployi'ient  (number  of  jobless  as  a  percent 
of  the  civilian  labor  force)  v;as  3«3  percent  compared  with  li#l  a  year 
earlier* 

The  Jan'CiS.ry  decline  in  emplo^Tnont  was  confined  to  ind^^try  and  trade, 
as  farm  employment  rose.    The  Eui*eau  of  Arricoltural  Economics  estLTxate  of 
farm  emplojn'aent  ::'or  late  January  was  up  more  than  h  percent  from  the  seasonal 
low  of  late  December.    The  rise  was  due  to  increased  field  work  wiijch 
accompanied  milder  weather  in  some  parts  of  the  co^ontiy.    Continuin.^  the 
lon,?:-»term  clecl?lne  in  fcirm  empl03T!iejit,  the  Jan'.v^.r^,'-  estimate  was  3  percent  be- 
low a  year  earlier. 

II^GHE  Am  PEIATED  FACTORS 

Personal  income,  at  a  seaconally  adjusted  annual  rate  of  257.1  billion 
dollars  in  Lece  "]:er,  was  only  Opb  billion  hi.Ther  than  in  I'oveinber;  Dur:jig 
the  month  proprietors*  and  rent9.1  income  rose  0.5  billion  dollars,  due 
primarily  to  increased  farm  income;  Government  pay  rolls  declined  more  than 
1  billion  dollars  as  retroactive  wage-increase  pai^/ments  were  completed; 
private  IndAmtr-y  pay  rolls  increased  1  billion  dollars,  reflecting  primarily 
an  increased  work  T/eck  in  both  ci.urable  and  nondurable  ;'-oogs  industries. 

■   During  1951  ag.^regate  payments  to  individuals  advanced  12  percent. 
While  all  ^;roups  except  transfer  payments  shared  in  the  increase,  war^es  and  ' 
salaries  and  farra  income  showed  the  largest  relative  rise.    Most  of  the  gain, 
however,  was  concentrated  in  the  first  half  of  the  year,  and  the  rate  of  in- 
crease subsequ.ently  slackened. 


Table  l.-  Personal  income,  seasonally  adjusted  at  annual  rates, 
fourth  quarter,  1950  and  quarterly  for  1951 


Item 


Wages  and  salaries 

Other  labor  income »  ••#••.•. 

Proprietors^  and  rental  income... 
Dividends  and  personal  interest 

income  c  ••  c :  -  s  ^ 
Trans  v^.::-  p-.'.x-mi-:nto . 


1950 

• 
• 

1951 

17 

:      I  : 

II  I 

III 

IV 

Pillion 

:  Billion: 

Dillio;i: 

Pillion 

:  Billion 

dollars 

dollars 

dollars 

dollars 

dollars 

15I4.2 

160.1 

I65.i; 

167.6 

170.3 

3.7 

3.3 

3.8 

3.6 

3.9 

ii7.2 

i[8.8 

U8.1 

I;.9.1 

U9.7 

2I0I1 

19.2 

20.1 

20.2 

20.5 

11.9 

12.3 

12.5 

12.6 

12.6 

238.3 

2]4i|.l 

2ii9.9 

253.2 

257.0 
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.-  Department  store  sales  again  declined  during  January*    The  Federal 
"  Reserve  Board' index  (19)i7-|49=100),  seasonally  adjusted,  vjas  108,  compared  with 
:  109  in  December,  112  in  November,  and  12$  in  January  a  year  ago.   Weekly  sales 
this 'January  ran  as*  much  as  ll;  percent  below,  the  correis  ponding  weeks  of  last 
, .  ye§.r,  when  the  second  post-Korean  buying  spree  was  nearing  its  peak, 

■     'Retail 'sales  during  Jaiuaiy,  after  seasonal  adjustment,  totaled  12,6  bil- 
"lion  dollars',  an  increase  of  about  2  percent- from  Decei.iber,    The  gain  was  wide- 
spread among  both  durable  and  nondurable  goods  stores,  i:ith  the  former  group 
up  almost.  5  percent.    On3.y  drug  s,nd  general  merchandise  stores  registered  a 
decline.    Compared  with  January  19$1,  when  the  second  post -Korean  buying  wave 
was  at. its  peak,"  total  retail  sales* were  off  about'5  percent.    This  situation 
ip' attributable  almost  entirely  to  a-  20  percent'  lower  level  of  sales  a^  durable 
'-goods  stores  this  Januarj'*  than  last,  '  Retailers^'  inventories  rose  ver^^- slightly 
during  December,  the  latest  month  reported,  ending  6  months  of  steady  decline. 
Total  retail  inventories  were  reduced  more 'than  11  percent  from  the  peak  last 
l^y  to;  November  and,  with  relatively  stable  sales,  retail  stock-sales  ratios 
declined  substantially  but  are  currently  a^  little  ab'oye  the  annual  averdgep 
for  I9U8  and  l,9lt9«    The  slight  rise  in  inventories  d-ijring  December  represented 
a  gain  at  nondurable  goods  stores,  particularly  for  food  and  general-  merchan- 
dise and  a  slight  reduction  in  stocks  at  durable  goods  stores.    A  5  percent  cut 
■'^  in' inventories  of  the  automotive  group  more  than  offset  inventory  gains  at 
jewelry  and  home  furnishings  stores.  ,  " 

Consigmer  credit  outstanding  at  the  end  of  Decer,i)er  totaled  20.6  billion 
dollars,  about:  600  million  above  tb.e  previous  m.onth  and  ^00  million  above  the 
peak  in  December  1950.  The  gain  over  the  month  was  due  to  a.  rise,  of  kOO  mil* 
lion  dollars  in  charge  accoimts  snd  200  million  in  installment , credit, > 

•       'The  seasonal  increase  in  installment  credit  carried  the  total  out- 
,  standing  to -about  13  #5  billion  dollars,  api' roximately  the  same  as  the  peak  in 
December  a  year  earlier.    The  usual  end-of-the-year  decline  in  automobile 
financing;  more  than  offset  increases  in  other,  sa].es  credit  and.  loans*  The 
gain  in  noninstallment  credit,  including  charge  accounts  and  other  consurrier 
credit,  .reflected  pririarily  increased  charge -account  credit  due  to  holiday 
buyingt  : 

•  C0T#I0DITY  miGES     .  , 

'*■  .       ■  ■ 

Wholesale  prices  have  held  relativeljr  stable  since  mid-195l  folloi^ing 
the  decline  from  the  peak  in  March  last  year.  This  "sidewise  movement''  has 
been  accompanied  by  a  similar  stability  in  over-all"  output  of  industrial  prod- 

^  ucts  with  prod.uction  of  goods  for  defense  and  industrial  expansion  approxi- 
mately  offsetting  reduced  output  of  consumer  goods,  both  durable  and  non- 
jiurable..  Retail  sales  also  varied  little  over  the  period,    A , liquidation  of 
previously  accumulated  inventories  substantially  eased  the  supply  situation 
for  many,  commodities  and  contributed  to  reduced  output  of  consujner  goods. 
Available  information  indicates  that  this  rather  "delicate  balancing"  of 
supplies  with  combined  demands  on  the  economy  for  goods  and  services  is  con- 
tinuing  into  1952  and  is  contributing  to  relatively  stable  prices  despite 
recent  signs  of  some  softening. 

The  BLS  index  of  wholesale  prices  declined  slightly  over  the  four-week 
period  from  January  22  to  February  19,  as  all  commodity  groups  were  off 
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except  rcetals  and  metal  products.    Farm  products  end  foods,  down  1»3  per*» 
cent  and  0»6  percent,  led  the  decline,  uhile  average  prices  of  all  com- 
modities other  than  farm  products  and  food  dropped  0, j  percent.  Reflecting 
decreases 'in  residential  building  and  continued  high  production  of  building 
materials,  this  group  was  off  Oo5  percent,  and  textile  products  were  again 
down,  this  time  by  3  percent*    Chemicals  and  allied  products  also  averaged 
1»3  percent  lower o .  Hovzever,  the  sti3,l  relatively  scarce  metals  and  prod«» 
ucts  rose  1  percent. 

The  recent  decline  brought  the  over-all  index  of  wholesale  prices 
k»9  percent 'below  February  last  year.    Farm  product  prices  are  do\m 
8t5  percent,  and  foods,  loli  percent,  contrasted  with  k»h  percent  lower 
average  prices  for  industrial-  products.    Among  the  industrial  comr.^.odities, 
textile  products  have  declined  the  most— 15»I|.  percent— follov/ed  by  a 
10.8  percent  drop  in  chemicals  and  allied  products  vriiich  is  largely  due  to 
slack  conditions  in  the  rayon  industry.    Building  mterials  are  2.3  per- 
cent helovj  the  year-ago  level.    Fuel  and  lighting  materials  are  slightly 
higher,  whil.e  metals  and  products  have  continued  to  rise  and  are  averaging 
nearly  3  percent  more. 

The  BAE  index  of  pricey  received  by  farrners  dropped  again  from  Jan- 
uary to  mid-February  continuing  the  decline  from  December.    At  289  the 
index  was  doim  k  percent  from  raid- January  and  8  percent  below  the  record 
level' in  Febru^r?/  193'1»    Crop  prices,  averaging  6  percent' loi;:er  over  the 
m.onth,  were  largely  reoponsible  for  the  decline.    However,  livestock 
product  prices  were  also  off  sliglitly  due  to  lower  prices  for  v;ool  and 
seasonally  cheaper  eggst 

Moving  agaiiist  tlieir  usual  season^al  joattern,  truck  crop  prices  fell 
more  than  one-third  below  both  the  previous  month- and  the  year  ago  level.  . 
Fruit  prices  were  dovm  2  percent  from  mid-Januaiy,  and  averaged  about 
18  percent  below  last  year.    The  index  of  feed  grain  and  hay  prices  was 
k  percent  above  a  year  ago  but  down  a  little  over  the  month  as  corn  and 
most  other  feed-grain  prices  eased  off  slightly.    Prices  of  oil-bearing 
crops  averaged  2  percent  beloi/  mid-Janioar;^^  and  more  tlian  a  fifth  below 
mid-February  last  year.    Lower  prices  for  potatoes  aid  dr;>'-  beans  raore  than 
offset  a  rise  for  sweetpotatoes,  lowering  the  iiidex  of  "other  vegetables" 
prices  by  1  percent  belol^r  January  to  a  level  68  percent  above  tha 
relativeily  Ioxt  prices  of  a  year  earlier^ 

Although  sheep  and  particularly  lamb  prices  were  do\m  from  Januai^'*, 
meat  aniriial  prices  in  Februar^^  averar;ed  about  the  same,  as  a  montli  earlier 
and  11  percent  below  last  February  when  combined  marketings  of  .all  live- 
stock were  relatively  sm^ll^    With  mxlk.  production  no  greater  than  a 
year  ago,  dairj*"  product  prices  in  February  were  averaging  11  percent 
higher.    Average  prices  for  poultr;,'"  products  continued  to  decline  and  in 
mid-Februar?/  were  12  percent  below  a  year  ago.    Wool  prices,  domi  10  per- 
cent over  the  month  ending  mid-Februar;^f,  were       percent  below  the 
relatively  high  prices  a  year  earlier. 
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,  .    Average  prices  paid  by  farraers  for  corTrnodities  used  in  production  were 
up  slij-ihtly  in  inid-Februar^'-  from,  the  record  level  of  the  previous  raonth. 
Field  crop    seeds,  feeder  livestock,  and  motor  vehicles  v:ere  the  main  con- 
tributors to  this  rise«    Rural  living  costs  i/ere  steady  at  about  2  pex'cent 
above  a  year  agoa 

The  parity  index-^*pr ic e s  paid  by  farmers  including  interest,  taxes, 
.  and  fan.;  wage  rates*-at  288  percent  of  the  l^lO^lIt  aveva::e,  rose  1  point 
during  the  month  ended  mid-Februa-i^/  and  .was  1;  percent  above  a  year  earlier. 
The  parity  ratio  (index  of  prices  received  divided  by  the  parity  index)  in 
mid-Febrmry  was  100,  compared  with  105  in  January  and  113  a  year  ago. 

The  consumers '  price  index  for  moderate  income  urban  families,  as 
:  :  estLTBted  by  the  Bureau  of- Labor  Statistics,  was  169.1  percent  of  the 

1935-39  avera-^'e  in  January,  the  same  as  in  Becem.bero    Slightly  lower  prices 
for  clothing  and  house  furnishings  than  in  December  were  offset  as  costs 
for  rent,  food,  fuel  and  electricity,  and  niscellaneoios  items  inched  upward. 

•         .  FART'-i  IIvCOI^ 

Farmers  received  about  lc9  billion  dollars  from  marketings  in  Feb- 
ruary, 25  percent  less  than  in  January  but  I4  percent  more  than  a  year  ago; 
Most  of  the  decline  from  Janmry  was  due  to  seasonally  srialler  marketings, 
partly  the  result  of  fewer  marketing  days  in  February.    Prices  averaged 
\  percent  below  the  previous  month  and  8  percent  below  last  Febraary. 

Receipts  from  livestock  and  products  in  Februarj'*  were  1©3  billion 
dollars,  12  percent  less  than  in  January,  but  about  the 'same  as  Feb- 
ruary'' 1951*    Average  prices  were  slightly  belox^  January,  and  7  percent  less 
than  in  the  corresponding  month  last  year*    Receipts  from  meat  aniii^als  were 
down  about  17  percent,  with  mrketings  falling  off  seasonally^  Recei|±s 
from  dairy  products  and  from  poultry  and  eg-^s,  however,  were  about  the  same 
-  as  in  January  and  a  little  above  a  year  ago* 

Crop  recei^^ts  in  February  were  0,6  billion  dollars,  i^O  percent  less 
than  January  .but  10  percent  more  than  February  of  last  year*    Average  crop 
prices  .were  down  6  percent  from  January  and  8  percent  from  a  year  ago» 
There  were  marked  seasonal  declines  in  receipts 'from  most  crops.  Compared 
with  last  February,  however,  receipts  for  wheat,  cotton,  potatoes  and  soy- 
beans were  up  noticeably. 

Total  receipts  for  the  first  2  months  of  1952  were  about  it,5  billion 
dollars,  U  percent  more  than  last  3''ear.    R?ices  averaged  ii  percent  lower 
A     but  marketings  were  a  little  larger. 

Receipts  from' livestock  and  products  in  the  tvjo-month  period  were 
2.8  billion  dollars,  slir-^htly  less  than  last  year.    Average  prices  were 
.  5  percent  beloi-/  a  year  ago,  but  marketings  were  5  percent  higher.  Receipts 
from  meat  animals  were  \x  percent  less  than  last  year  because  lower  prices 
more  than  offset  higher  marketings.    Poultry  and  egg  receipts,  ho^>rever,  were 
7  percent  above  a  year  ago  in  spite  of  loi'Xer  prices.    Dairy  receipts  T;ere 
up  about  10  percent  because  of  higher  prices. 
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Crop  receipts  in  the  first,  two- months  were  1«7  billion  dollars,' 
12  percent  above  last  year  with  prices  down  it' per  cent  •  'V/heat,  cotton, 
potatoes,  and  soybeans  were  up  rather  sliarply,  but  corn,  tobacco,  and 
oranges  V7ere  down* 

LIVESTOCK  AW  MEAT 

Prices  for  meat  animals  h-ave  been  somewhat  weaker  this  winter  than 
last  as  demand  for  meat  has  leveled    off  in  recent  months  and  supplies  have 
improved*    As  this  situation  is  hot  liicely  to  change  much  soon,  about  the 
usual  seasonal  Drice  movements  are  expected  for  meat  animal  prices  this, 
sprin-2*    Prices  for  fed  cattle  m^y  decline  as  marketings  rise  vjhile  price 
increases  are  m.ore  liicely  for  lovjer  grade  cattle  which :"vjill  go  on  grass* 
Prices  of  hogs  vrill  probably  rise  seasonally.    This  suirimer  they  may  reach 
the  level  of  a  year  earlier* 

The  annual  January  1  inventory  of  meat  animals  on  farms  supports  the 
outlook  that  slaughter  of  cattle  and  calves  will  increase  moderately  in 
1952,  that  slaughter  of  sheep  and  lambs  will  increase  somewhat,  and  that 
slaughter  of  hogs  in  the  first  part  of  1952  i-j111  be  above  a  year  earlier* 
Later  in  the  year  hog  slaughter  probably  will  drop  below  1951  beca^Jise  the 
1952  spring  pig  crop  is  being  reduced  due  to  smaller  feed  supplies* 

Total  meat  production  for  1952  is  expected  to  be  moderately  above 
195l»-'  It  may  be  the  largest  since  1914-7  but  smaller  than  in  each  year  from 
19a3  through  19i;7»    Most  of  the  increase  over  1951  will  occur  in  the  late 
winter  and  spring*    At  that  tirae  last  year,  production  was  unusually  lo\v* 
Cons^jmption  per  person  for  all  of  1952  is  likely  to  be  2  or  3  pounds  more 
than  the  138^  poimds  of  1951. 

The  total  number  of  meat  aniriials  on  farm^  on  January  1  was  up  5  per- 
cent from  January  1951  and  was  the  third  highest  on  record*    The  nijmber  of 
cattle  and  calves  on  farrjis  this  Januar^^  was  a  record  83*1  million,  -6  mil- 
lion head  or  7  percent  more  than  last  Janaaiy#    The  number  of  sheep  and 
lambs,  though  still  small,  was  k  percent  larger  than  a  year  ago*  The 
number  of  hogs  was  up  2  percent  over  the  previous  January,  reflecting  a 
similar  increase  in  pigs  saved  last  fall  over  the  previous  fall* 

In  the  three  years  since  Januai^^  19lj.9,  the  nur^^ber  of  cattle  has  in- 
creased 11  million  head  or  15  percent*    Moteworthy  were  the  much  faster  ex- 
pansion in  beef  than  in  riiilk  cattle  and  the  greater  percentage  increase  in 
the  South  and  the  V^estern  Corn  Belt  than  elsevrhere.    The  number  of  all  cattle 
and  calves  for  milk  rose  only  about  l/2  million  over  the  three  years  but 
the  number  of  cattle  for  beef  increased  10-1/2  million  head  or  26  percent* 
The  number  of  beef  cows  alone  climbed  from  15«9  million  in  Jan-jary  19l49  to 
20*6  million  this  January,  a  new  record* 

Over  the  three  years,  numbers  of  all  cattle  and  calves  rose  22  percent 
in  the  South  Atlantic,  18  percent  in  the  South  Central,  10  percent  in  the 
East  North  Central  and  I6  percent  in  the  West  North  Central  Regions*  In 
the  VJest,  the  rise  was  13  percent  and  in  the  North  Atlantic  Region,  only 
5  percent* 
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Included  in  the  cattle 'and  calves  on  farms  this  January  were  5ol  mil- 
lion head  on  feed  for  market^  11  percent  norc  than  a.  year  earlier  and  a  new 
highe  About  l5  percent  more  sheep  and  larabs  were  on  feed  this  January  than 
last,  but.  the  number  was  small  compared  with  most  earlier  years© 

The  historical  data  on  livestock  numbers  were • recently  revised  back 
to  ■19li5  on  the  basis  of  the  Census  of  1950  and  other  information© 

.  DAIRY  PRODUCTS 

With  continued  strong  demand  in  prospect^  prices  to  farmers  for  : 
da ir^r  products  are  lilcely  to  continue  higher  than. a  year  earlier*    Milk  pro- 
^dujction  in  1P5 2  probably  will  not  exceed  that  of  1951  and  may  be  lox^er  since 
the  number  of  milk  cows  on  Januar;^^  1  was  one  percent  belox-^  a  year  earlier* 
Stocks  of  dairy  products  were  considerably  less  than  at  the  beginning  of 
193'1«    With  a  larger  population,  the  per  capita  supply  of  dairy  products  in 
1952  is  lilcely  to  be  lov-er  than  last  yearc 

Prices  received  by  farmers  for  milk  and  butterf at  are- declining  less 
than  seasonally  this  year©    The  price  of  butterfat,'  in  fact,  increased 
contraseasonally  from  December  to  Febmiai^.^*    At  60^9  cents  per  pound  in 
February,  the  price  of  butterfat  was  18  percent  hi.^^her  than  a  year  earlier 
and  was  105  percent  of  parity^    The  price  received  for  milk  delivered  to 
plants  and  dealers  vjas  Clj.c96  per  100  pounds  in  Febr^aai^",  an  increase  of 
9  percent  over  Febr^jary  1951  and  was  102  percent  of  parity s 

In  recent  weeks  dairy  product  prices  have  increased  relative  to 
prices  for  both  feed  concentrates  and  meat  aniiaalsj    The  milk-feed  price 
ratio  in  February-  was  above-  average  and  the  butterf  a  t-feed  price  Iratio  was 
eaj;al  to  average  for  the  first  time'  since  19I|.8o    Butterfat  prices  also  were 
above  a,verage  in  relation  to  hog  prices  but  vjere  still  only  about  half  the 
usual  relationship  to  beef  cattle« 

The  number  of  milk  cows,  ^antil  recent  2'ears^  visually  has  increased 
fairly 'steadily  with  the  population^    In  1945  nupibers  of  milk  cows  reached 
a  T^ak,  along  with  the  number  of  non-milk  cattle  o    From  I9I4.5  to  19U8  the 
nurober  of  non-m±'jd<.  cattle  decreased  but  in  the  last  3  years  has  risen  to  a 
new  high,  and  exceeds  1945  by  12  percentc    The  number  of  milk  stocky  on 
the  other  hand,  has  decreased 'each  year' since  19U5,  though  at  a  much  slower 
rate  in  the  last  I;,  years ^    On  Januar^^  1,  1952    the  number  was  I6  percent 
below  19i;.5o    The  decline  in  lailk  cow  numbers  reflects' reduced  demand  for  ' 
butter,  relatively  better  incom.es  from  enterprises  competitive  with  dairy, 
s.uch  as  production  of  other  livestock  and  grains  for  cash  saL"  e  and'  good 
nonfarm'opportunitieSfi    Moreover,  with  the  generally  better  real'  incomes  to 
farmers,  milking  cows  has  appealed  less  to  them.-.    The  decline  in  m.ilk  cow 
numbers  has  not  been  reflected  in  a  corresponding  drop  in  total  milk  out- 
put, since  mdlk  output  per  cow  has  increased  considerably, 

POULTRY  Am  EGGS  .  ; 

Egg  prices  in  January  and  February  declined  to  levels  considerably 
beloT-f  those  of  a  year  earlier©    Production  on  February  1  was  at  a  rate 
13  percent  greater  than  a  year  earlier,  because  of  increasc-3  in  both  the 
nuraber  of  layers  and  the  rate  of  la^/o 
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The  qiaantity  of  shell  eg^s  in  stora^^e  in  mid-February  T-^as  larr^er  than 
in  U  of  the  past  5  years,  but  the  net  into-storage  moveiacnt  of  frozen  egg 
had  just  begun  by  rnid-Februarvy,  and  current  brealzings  were  not  yet  enough 
to  q}procia.bly  strengthen  egg  prices • 

Farmers  intend  to  raise  10  percent  fewer  criickens  for  laying  flock 
replacement  this  spring  than  las  to    The  intended  reduction  is  in  line  with 
the  experience  of  other  years  when  declines  in  the  egg-feed  price  ratio 
have  be-sn  folloiJed  by  declines  in  the  n'omber  of  chicks  brooded#    In  mid- 
January,  the  egg-feed  price  ratio  was  against  11.0  a  ^'-ear  earlj-er» 

If  the  intended  decrease  in  chickens  raised  rnaterializes,  it  will  not 
significantly  affect  egg  production  until  the  last  few  months  of  ly^S.  This 
spring,  output  is  expected  to  total  about  h  percent  higher  than  in  the 
spring  of  l^Sl*    For  the  year  as  a  whole,  production  wjJl  probablj'-  exceed 
the  record  level  of  19?1. 

Ey  midsurrjner  the  decline  in  chickens  raised  will' affect  inarketings  of 
young  farm  chickens.    For  the  year  as  s  whole,  hor-jf^^ver,  tlie  decline  in 
poultry  meat  from  farm  chickens  will  bo  much  more  than  offset  by  increases 
in  broiler  and  turkey  product5.on# 

Broiler  prices  to  producers  rose  sharply  esrly  in  19$2  after  having 
been  lov:  in  the  last  q'oarter  of  1S'>1.    Currently,  broiler  pj.acements  are 
about  20  t-^ercent  above  a  year  earlier. 

Turkey  producers  plan  to  increase  the  number  of  turlreys  raised  11  per- 
cent over  the  record  of  1951^  according  to  their  January/  1  intentions.  The 
percentage  increase  for  the  Beltsville  Small  VJhites  is  lilcely  to  be  con- 
siderably greater  than  for  the  large  breeds,  as  was  the  case  last  year.  In 
Virginia,  which  probably  produces  more  Beltsville  Sma3J.  '/hites  than  any 
other  State,  producers  plan  a  35  percent  increase  over  the  1951  crop. 

F/.TS,  OILS,  AID  OILSEEDS 

Prices  of  edible  vegetable  oils  have  been  declining  for  a  number  of 
months  and  in  February  were  at  a  level  subs-bantially  below  a  year  earlier 
but  about  the  same  as  ti:o  years  before.    Total  disapr)'3arance  of  these  oils 
(domestic  and  export)  in  October  19S l-tTanijar:/  1952  (ti  e  first  i;  months  of 
the  1951-52  marketing  years)  was  about  the  same  as  the  year  before,  but 
supplies  were  much  greater.    Stocks  on  Febniary  1,  1952  were  t]:e  largest 
for  that  da.te  in  many  years.    In  recent  months,  su])'-lies  of  lard  have  been 
large  as  production  has  increased  seasonally.    Prices  have  declined  sub- 
stantially, although  until  rece^itly,  a  very  heavy  demand  for  export  had 
retarded  the  rate  of  decline.    Up  to  P'ebruary,  prices  of  lard  in  relation 
to  edible  oils  have  been  higher  than  in  recent  years.    Total  disappearance 
of  lard  in  October  195l-January  1952  was  about  8  percent  greater  than  a 
year  ago.    Butter  prices  continued  upward  as  supplies  are  relatively  scarce 
in  relation  to  demand. 
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■  With  rcj.ati.vely  large  supplies  and  a  slou  movement  of  soap  fats  into 
consumption  channels,  prices  of  these  fats  continued  to  show  vxeakness*  • 
Pi-'oduction  and  total  disappearance  of  inedible  tallow  and  greases  in  the 
first  h  months  of  the  1951-52  rrarketing  year  were  well  below  the  year  be- 
fore.   The  price  of  linseed  oil  declined  sharply  in  Februar;'  which  reflects 
both  the  fact  that  the  qiiantitj?-  of  flaxseed  on  hand  January  1,  1952  was 
larger  than  had  been'  e^q^ccted,  and  that  requirements  for  oil  have  not  been 
very  greats  •'  - 

The  index  nimiber  of  wholesale  prices  of  the  26  major  fats  and  oils 
(excluding  butter)  in  Febr\:a.r3''  1952  was  about  l60  percent  of  the  1935-39 
average  compared  with  170  in  January  and  251  in  February  1951 • 

Eiqoorts  of  fats^  oiliS  ?nd  the  oil  equivalent  of  oilseeds  in  1951 
totaled  a  record  2,14.7d  million  pounds ,  18  percent  more  than  the  year  be- 
fore*. Nearly  all  of  this  increase  vjas  the  result  of  large  shipments  of 
soybean  oil  to  Spain,  soybeans  to  Japan  and  lard  to  the  United  Kingdom  and 
Yugoslavia^*    Yugoslavia  was  in  a  deficit  food  position  tliroughout  most  of 
the  year  because  of  a  severe  drought  in  1950*    The  fail^jre  of  the  1950 
peanut  crop  in  Nigeria  forced  the  United  Kingdom  to  turn  to  alternative 
sources  to  supply  part  of  her  need  for-  fat.    ICearly  12  million  bushels  of 
soybeans  were  exported  to  Japan  in  1951  as 'Japan  terminated  arrangements 
with  Manchuria,  her  usual  source  of  supply,  fclloT;ing  the  outbreak  of 
hostilities  in  Korea^    Spain  found  it  advantageous,  price-wise,  to  ship 
o3.ive  oil  from  her  small  1950  olive  crop  to  the  United  States  and  in  return 
purchase  soj'bean  oil  for  domestic  use^    Compared  with  the  year  before,  ex- 
ports of  lard,  edible  vef;;etable  oils  and  the  oil  equivalent  of  soybeans  and 
peanuts,  were  up  38,  29,  and  25  ^Dercent,  respectivelyo 

CORF  AI'ID- OTIER 

Prices  of  feed  grains  declined" in  late  January  and  early  February* 
By  the  middJ-e  of  February  market  prices  of  corn,  oats,  and  barley  were 
10  to  15  cents  }per  bushel  below  high  points  reached  in  January.    The  index 
of  prices  received  by  farmers  for  feed  grains  in  February  was  2  percent 
lovrer  than  in  Januar;^^,  but  3  percent  higher  than  a  year  earlier.i  Prices 
of  some  of  the  high-protein  feeds  •  advanced.,  resulting  in  a  slight  increase 
in  the  index  of  high-protein  feeds.    The  index  in  February  averaged  8  per- 
cent above  the  3-evel  of  a  year  ago 0    Prices  of  oil-seed  meals  and  a 
number  of  the  other  higher-protein  feeds  continue' at  ceilii:g  levels c 
Because  of  rising  feed  costs  during  the  past  year,  accompanied  by  a  decline 
in  the  prices  of  hogs  and  eggs,  the  feed-price  ratios  for  both  products 
were  considerably  lower  in  January  and  Februarj^  than- a  year  agOo  The 
dair;^^  product-feed  price  ratios,  however,  are  near  average  and  about  the 
sanie' as  a  year  agOo  •  "  -  * 

The  Department  of  Agriculture  announced  on  Februarj^  11  that  1952 
crop  corn  will  be  supported  at  not  less  than  OI06O  per  bushel*  The 
support  price  will  be  raised  if  90  percent  of  the  parity  price  at  the 
beginning  of  the  1952  marketing  year  is  greater  than  per  bushele 
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Supplies  of  feed,  strains  in  the  first  half  of' 1952  wi3.1  be  smaller 
than  in  any  of  the  past  3  years •    On  the  other  hand,  the  number  of  livestock 
and  poultry  on  farms  is  at  the  highest  3-evel  since  19h6»    Total  stocl^  of 
the  four  feed  grains  on  January  1  were  about  10  percent  smaller  than  a  year 
earlier.    In  relation  to  the  number  of  grain-consuming  ani^nal  units  to  be 
fed,  they  were  10  to  Ij  percent  smaller  tlian  in  the  3  years,  19l|9-5l.  'Jhile 
total  stocks  are  much  larger  than  just  before  the  vrar,  they  are  only 
modei-ately  larger  in  relation  to  the  iiicrocsed  number  of  livestock  on  farms. 

The  total  quantity  of  feed  grains  fed  to  livestock  during  October- 
December  was  about  the 'same  as  in  that  period  of  19S0,  while  less  went  into 
domestic  non-feed  uses,  and  for  export.    Feeding  is  expected  to  continue 
fairly  heavy  throur^h  the  first  half  of  1952,  although  it  may  drop  off  later 
in  the  feeding  year*,    Cany-over  of  each  of  the  feed  grains  at  the  end  of 
the  1951-52  season  is  expected  to  be  smaller  than  at  the  beginning.  Com- 
bined stocks  of  the  four  feed  grains  maj^  be  down  around  one-third  from  t]:e 
28*7  million  tons  carried  over  at  the  beginning  of  the  season. 

WHEAT 

Gash  x^heat  prices  may  continue  at  about  r^resent  levels  •  Biggest 
uncertainties  during  the  next  few  months  are  the  weather  and  export  demand. 
Prices  will  be  increasingly  affected  by  prospects  for  the  winter  crop. 
Export  demand  i\rill  continue  to  be  stiriiulated  by  the  small  harvests  in 
Argentina  and  Australia  this  winter.    On  the  other  hand,  Caiiada  has  moved 
considerable  wheat  into  export  positions  and  will  offer  increasing 
com.petition  for  sales  outs?Lde  the  VJheat  Agreement. 

Prices  received  by  farraers  for  wheat  in  mid-Februaiy  averaged  $2.18, 
2  cents  below  a  month  earlier,  and  3  cents  below  a  year  earlier,  x\rhen 
prices 'were  temporarily  high.    On  Februai^'-  28  the  price  of  rio,  2  Hard 
Winter,  ordinar^^  protein,  in  Kansas  Cit^/  was  C2«ii7,  which  was  3  cents  above 
the  loan,  20  percent  above  the  lovj  reached  on  July  1951  and  11  cents  below 
the  season's  higli  reached  on  December  10. 

Exports,  including  wheat  flour  and' other  products,  from  July  through 
January  totaled  about  265  million  bushels,  including  an  ^rstinate  of  k6  mil- 
lion bushels  for  January.    A  total  of  2^1  million  bushels  vrere  sold  for 
export  by  the  United  States  under  the  International  Wheat  Agreement  through 
February  26.    This  left  only  II4  million  bushels  for  sale  under  the  U.  S« 
quota  at  the  maximum  agreement  price* 

Through  January,  fanners  had  placed' 210  million  bushels  of  wheat 
under  loan  and  purchase  agreement  programs,  compared  with  196  million  a  year 
earlier.    Redemptions  through  December  1951  totaled  2?  million  bushels.  The 
total  quantity  from  the  1950  crop  placed  under  the  support  programs  V7as 
196  million  bushels*    Farmers  had  until  January'  31  to  file  applications  for 
loans  and  purchase  agreements o 

The  condition  of  winter  v/heat  is  only  fair  in  the  Southern  Great 
Plains  and  is  dependent  upon  continued  timely  rainfall.    Light  snow  and 
rain  have  packed  the  soil  about  the  roots  of  the  wheat  plants,  but  more 
moistiure  is  badly  needed  in  important  Southwestern  r.ror.s,  T.^hcrc  a  short  top 
growth  will  not  check  da]nage  from  wind  erosion.    The' crop  is  in  satisfactory 
condition  over  the  central  and  northern  Plains  areas,  and  is  in  excellent 
condition  in  the  central  States  and  Pacific  llorthwest. 
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In  Europe,  conditions  for  xri'iter  f^rains  are  considered  generally 
satisfactory.    In  mid-Februarj'-  the  leather  turned  railder  over  ranch  of  Europe, 
follox^ing  Tiintry  conditions©    Snow  cover  had  been  mrtly  or  entirely  removed 
in  a  number  of  sections  but  some  areas  still  reported  fair  snox^  protection. 
Fragmentary  reports  seerri  to  indicate  that  the  acreage  in  Western  Europe  may 
be  about  the  same  as  in  l??lo    ;Io5.sture  reserves  in  the  Prairie  Provinces 
of  Canada  up  to  Tlovember  15  were  reported  at  1.36  percent  of  normal^  com- 
pared with  90  percent  of  normal  a  year  earlier  and  72  percent  2  years  ago» 

FRUIT 

Prices  that  growers,  will  receive  for  raost  fruits  in  March  and  April 
probably  will  increase  less  than  seasonally.    Even  so,  moderately  higher 
prices  for  apples  and  pears  than  in  these  months  of  1951  are  expected,  but 
citrus  will  be  somewhat  lower©    Total  supplies  of  fresh  and  processed 
fruits  are  larger  than  u^ual  for  this  tirae  of  year^,  although  supplies  of  a 
few  fruits  are  smaller© 

Prices  for  oranges  and  grapefruit  at  the  jDrincipal  terminal  auction 
markets  have  advanced  sli::;htly  from  the  post-holiday  loTf  levels  in  January. 
Some  further  increase  in  oran.;:^e  prices  setms  probable  in  late  winter  as 
marketings  shift  further  to  the  Valencia  variety^  which  usually  brings 
higher  prices  than  earlier  oranges  a    Not  much  adaitional  increase  in  grape- 
fruit prices  seems  lilcelyo 

An  important  factor  in  the  lower  citrus  prices  this  year  than  last  " 
has  been  the  weaker  total  demand  for  the  f nait  for  processings    In  Florida, 
output  of  canned  orange  juice  through  February  16  was  about  28  percent 
smaller  than  comparable  production  in  19pO-5l»    Output  of  canned  grapefruit 
juice,,  blended  orange  and  grapefruit  juice,  and  grapefruit  sections  a3-so 
was  much  smaller*    But  the  pack  of  frozen  concentrated  orange  juice  was 
1^2  percent  larger.    Total  stocks  of  caruied  citrus  products  were  about  the 
saifie  as  a  year  earlier>,  but  those  of  fro7,en  orange  juice  were  much  larger. 
Supplies  of  oranges  remaining  to  be  marketed  after  mid-February  were  con- 
siderably larger  than  those  at  the  same  time  in  195l« 

Stocks  of  apples  and  pears  in  cold  storage  Janmry  31,  1952  were  each 
considerably  smaller  than  usual  for  tiiis  time  of  year*    Those  of  apples  were 
about  11  million  bushels,  or  \xL  percent,  smaller  than  stocks  on  January  31, 
1-  5l«    liovement  out  of  storage  in  January'  was  sli{-htly  smaller  than  usual 
for  apples  but  slightly  larger  for  pears.    Prices  received  by  growers  for  • 
these  two  fruits  in  February  averaged  about  the  same  as  in  January  1952,  but 
moderately  higher  than  in  February  195lc    Some  increase  in  prices  for  the 
relatively  small  remaining  stocks  seeiris  lilcely  this  i/Jinter  and  spring© 

Com-nercial  production  of  strawberries  is  expected  to  be  considerably 
smaller,  and  prices  somewhat  hi:^her,  in  the  late  winter  and  early  spring  of 
1952  than  in  this  period  of '195lo    Cold-storage  holdings  of  frozen  straw- 
berries on  Jaiuar:^''  31,  1952,  were  about  3  percent  smaller  tlian  a  year 
earlier 9    Total  holdings  of  frozen  fruits  and  berries  (excluding  juices) 
were  about  \\.  percent  smaller* 
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COiSERCIAL  TRliCK  CHOIS 

For  Fresh  i^^et 

Prices  received  by  farmers  for  many  coii-j-'iercial  truck  crops  shipped 
to  the  fresh 'raarket  recently  have  dropped  sharply  frori  tlie  high  levels  of 
early  lanter,  c-iie  to  increasjjig  shipments*    However,  prices  from  Janijary 
through  i-Sirch  are  expected  to  average  hiriher  than  last  winter. 

Pj:*ices  this  spring  probably  vfill  average  a  little  loTier  than  a  7/ear 
earlier,  if  production  keeps  jjace  trith  the  10  percent  increase  in  total 
acrea,f^3  now  indicated  for  7  spring  crops*    Greatest  increase  in  acrsaKe  is 
indicated  for  early  spring  onions,  of  which  last  year's  acreage  was 
unusually  low.    The  spriiig  acreage  of  caiilif lower  in  California  and  Oregon 
shoxTS  a  decrease  of  11  percent.    Cabbage  and  watermelon  acreages  show 
slight  increases •    Little  change  is  indicated  for  asparagus,  cantaloups  and 
shallots.    Acreage  indications  .^or  Ik  other  spring  crops  will  be  available 
later. 

For  Corfiiiercial  Processing 

Cojni-fiercial  canners  and  freezers  of  vegetables  generally  are  seeking 
somewhat  smaller  acreages  and  tonnages  this  year  than  lasto    Because  of 
this  lighter  oei^iand,  processors  \rill  be  inclined  to  offer  slightly  lox:er 
contract  prices  to  growers  than  in  193'1»    At  the  sane  time,  growi^rs 
probably  will  resist  offers  of  loxjer  prices  because  of  increased  costs  of 
production.    Consequently,  processors  probab?i.y  wiD.l  have  to  hold  to  prices 
close  to  last  year's  if  tliey  Co  not  want  to  lose  substantial  acreage. 

Acreages  suggested  for  19S2  liarvest  in  the  Department  Goals  for 
9  processing  crops  total  only  2  percent  less  than  aggregate  acreage 
harvested  in  1951.    However,  if  such  acreages  are  planted,  and  if  yields 
per  acre  ai-e  no  better  than  average,  the  resulting  production  would  total 
15  percent  less  thnn  in 

POTATOES  Am  SJBKTIX3TAT0FS 

Prices  received  by  faiiviers  for  IS 51  crop  potatoes  are  expected  to 
remain  at  least  as  high  in  -jarch  and  April  as  in  February.    Prices  for  new 
or  1952  crop  potatoes,  however,  are  expected  to  fall  in  April  and  Hay  as 
shipments  increase.    Acreage  for  late  srivln^;',  harvest  this  year,  particularly 
in  California,  is  expected  to  be  substantially  larger  than  last  yeai'. 

First  indication  of  possible  potato  acreage  in  all  States  \irill  be 
available  vith  the  early  Harch  report  of  farmers'  intentions  to  plant.  If 
farmers  react  to  high  potato  prices  th.ls  spring  as  they  have  in  many  past 
years,  they  will  plant  a  someirhat  increased  acreage  this  year. 

Gweetpotatoes  irLLl  continue  to  be  scarce  and  high  priced  throughout 
this  spring  becaiise  of  the  siaall  sup-lies  available  from  the  short  19^1 
crop.    Som^e  increase  in  acreage  plaited  this  year  is  probable  in  response 
to  t^]e  liigh  prices  farmers  are  rece5-ving  for  the  1931  crop.    In  mid-February 
farmers  received  an  average  of  03 1!^?  per  bushel  for  svav  tpotatoes,  about 
7$  percent  more  than  the  02* 03'  received  a  year  earlier. 
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'     DRY  EDT2LE  BEAiS  '     '  " 

On  February        1952^  thxe  Departnent  announced  support  prices  for 
1952«"Crop^  dry  edible  beans  designed  to  encourage  needed  adjustments  in 
production  of  the  various  classes  of  beans,  and  to  provide  a  national 
•avera^,e  support  level  of  approxii-iTatelj^  85  percent  of  the  Jsnuaiy  15,  1952 
parity  price  for  dry  edible  beans.    Do3JLars-and~cents  support  prices  for 
all  classes  of,  beans  are  higher  this  year  than  last,  but  increase's  are 
greatest  for  the  classes  for  uhich  the  largest  acreage  increases  are 
desired.    The  Departraent *s  production  program  for  1952  calls  for  a  sub-  . 
stantial  increase  in  acreage  of  Great  northern  beans,  some  increase  in 
peas-  2-^d  large  lima  beans,  a  substantial  decrease  in  baby  limas,  aiid 
little  or  no  change  in  all  other  classes  f rom^  the  1951  level, 

COTTOII 

Average  prices  in  the  10  spot  msrlcets  for  middling  l5/l6  inch  cotton 
during, the  month  ending  mid-Februa3ry  fluctuated  between  a  high  of  142,11  cent 
per.  pound  on  Januaiy  21  and  a  low  of  39»B9  on  February;-  13*    Grower  prices 
for  cotton  in  mid-Febrnar^v'-,  at  37o25  cents  per  pound,  were  down  I5I15  cents 
from  Januai^'-,  continuing  the  decline  from  December*    Cotton  prices  averaged 
108  percent  of  parity  in  Februar;^'-  compared  with  113  in  January  and  1^8  a 
j'-ear  .earliero 

On  Febr^arj'  21,  the  Department  announced  a  loan  rate  of  at  least 
30o91  cents  per  po\md  for  liiddling  7/8  inch  cotton  at  average  locations 
This  is  90  percent  of  the  Januar^.^  parity  price  ^    If  the  parity  price  on 
vKily-15  is  higher  than  the  January  level,  the  loan  rate  will  be  increased 
according  ly«       ^  '" 

The  net  movement  of  upland  cotton  out  of  CCC  loan,  T.hich  started 
early  in  December,,  continued  into  Februar^r^    Between  Jan^Jar^^'"  1?  and  Feb- 
ruary ?,,  only  18  thousand  bales  entered  the  loan  while  repa^-T.ients  vere  made 
on  71^' thousand  bale^..    Loan  entries  through  Februar?;  7  totaled  8S9  thousand 
bales,  but  repayments  had  been  made,  on  1^55  thousand  bales,  • 

ConsTJmption  of  cotton  during  January  1952  was  at  a  daily  rate  of 
37s7  tho'osand  bales.    This ' compared  with  the  rates  of  35oh  thousand  bales 
in  Decem^ber  and  a2«7  thousand  bales  during  January  195l«    Consumption  tliis 
season  through  Januar:',  the  first  half-  of  the  marketing  year,  totaled 
14,707  thousand  bales  compared  with  5, ul;9  thousand  during  the  same  months  of 
last  season*  ' 

Exports  of  cotton  d.uring  December  totaled  980  thousand  bales.  This 
brings  the  total  for  this  marketing  year  through  December  to  2,873  thousand 
bales  compared  irith  1,833  thousand  bales •  d'oring ■  the  same  months  of  the 
previous  marketing  year, 

WOOL  ■  ' 

XTool  prices  in  domestic  and  foreign  markets  generally  have  moved 
gradually  downward  since  last  fall.    At  miid-Februar:-",  prices  received  by 
United  States  farriers  averaged  55a 2  cents  per  pound,  grease  basis,  91  per- 
cent of  parity  and  63<>8  cents  below  the  record  reached  in  Ilarch  195l« 
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Wool  prices  in  foreign  markets  in  late  Febraary  ranged  from  50  to  60  per- 
cent below  the  record  high  levels  of  last  March » 

Since  the  outbreak  of  hostilities  in-  Korea,  wool  prices  have  flue-' 
tiia ted- widely, :   From  June  1950,  just  before  the  war  began,  to  I^rch  1951, 
prices  advanced  sharply*    I'lills  and  distributors  bought  heavily,  relatively 
largo  inventories  were  built  up  in  manufacturing  and  distribution  channels, 
and.  military  purchases  we re. large.  '  Buying  of  wool  goods  by  civilian  con- 
sumers also  increased  sharply,  particularly  just  after  the  Korean  outbreak 
and  again  after  the  Chinese  comr.ranists  entered  the  conflict.    Nearly  all 
of  the  surplus  stocks  of  wool  accumulated  during  VJorld  VJar  II  had  been 
used: -by  the  beginning  of  195l»    Prices  received  by  growers  for  shorn  wool 
last  year  averaged  99#5  cents  per  pound,  grease  basis,  compared  with 
57 #3  cents  the  year  before. 

Demand  for  wool  for  civilian  goods  dropped  off  sharply  after  the  " 
spring  of  1951*    Inventories  were  relatively  large,  compared  with  sales, 
in  jnanufacturing  and  distribution  channels.    Retail  sales  dropped  off  and 
substitution  of  other  rra terials,  particularly  synthetic  fiber  and  reclaimed 
wool,  increased,    V/orld  cons^Jjnpt5-on  of  wool  during  1951  was  about  19  per- 
cent below  that  of  1950,    The  decline  was  partly  offset  by  an  increase  of 
6  percent  in  the  -jse  of  other  materials.    Woolen  and  worsted  mills  in  the 
United' States  consumed  Ih  percent  less  apparel  7700I  in  1951  than  the  year 
before,  even  though  manufacture  of  military  items  increased  substantially. 
Cons-amption  of  carpet  ^rool  was  about  half  that  of  the  year  before. 

Mill  demand  for  raw  wool  for  civilian  goods  probably  will  strengthen 
as  inventories  become  more  nearly  in  line  with  retail  sales.    Total  mill 
consumption  of  apparel  wool  this  year  for  civilian  and  military  goods 
probably  will  not  differ  greatly  from  the  quantity  consumed  last  year. 

World  supply  of  wool  this  season  is  about' the  same  as  during  1950-5l« 
Smaller  stocks  in  consuming  countries  on  J^oly  1,  1951  about  offset  a  slight 
increase  in  world  production  and  larger  carry-over  in  the  m^jor  exporting 
countries,  particularly  Argentina  and  New  Zealand.    Considerably  m.ore  wool 
is  available  for  export  from  the  Southern  Hemisphere  countries  during  the 
remainder  of  the  current  season  than  at  this  timie  last  seascn. 

Production  of  both  shorn  and  pulled  wool. in  the  United  States  is  ex- 
pected to  be  somewhat  larger  this  year  than  in  1951,  on  the  basis  of  a 
k  percent  increase  in  sheep  inventories.    Production  last  year  is  estimated 
at  225.5  million  pounds  of  shorn  and  2I4.9  million  of  pulled  wool.  Cash 
receipts  from  shorn  wool  last  year  totaled  22lj..5  million  dollars,  compared 
with  123.3  m.illion  in  1950,    The  gain  reflects  an  increase  of  about  5  percent 
in  production  and  the  much  higher  average  price  received. 

The  price  support  program  for  shorn  wool  in  1952  will  be  a  loan 
rather  than  a  purchase  program  as  in  recent  years.    The  price  of  pulled  wool, 
however,    will  continue  to  be  supported  through  purchases.    The  average 
level  of  support  will  be  90  percent  of  parity  as  of  the  beginning  of  the  | 
marketing  year  on  April  1,  1952.  | 

Imports  of  apcarel  vjools  (dutiable)  last  year  totaled  272  million 
pounds,  clean  basis,  9  percent  more  than  during  the  year  before,,  V/hile  im- 
ports of  such  wools  during  the  first  half  of 'the  year  exceeded  those  of  the 
same  period  of  the  year  before  by  3h  percent,  imports  during  the  second 
half  of  the  year  were  I6  percent  below  those  of  the  same  months  of  1950. 

Imports  of  O9  million  pounds  of  carpet  wools  (dutj^-free)  were  59  percent  be- 
low those  of  1950, 
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TOBACCO 

The  marketing  of  a  large  pro^^ortion  of  the  19Sl  crop  of  tobacco  has 
been  completed^    The  flue-cured  crop  averaged  about  52  cents^  per  pound— 
li  to  5  percent  less  than  for  the  1950  crope    Numerous  grades  brought  higher 
prices  in  1951  than  in  1950,  but  the  larger  proportion  of  lower-priced 
grades  pulled  down  the  general  average ^    The  1951  Bur ley  crop  averaged 
around  51  cents  per  pound — nearly  5  percent  more  than  the  1950  crop  and  the 
highest  on  recordc 

Flue-cured  and  Bur ley  find  their  largest  outlet  in  cigarettes.  Manu- 
facture and  cons^-imptlon  of  cigarettes  were  at  record  highs  in  1951  and  some 
further  increase  seems  likely  in  195 2r.    Flue-cured  is  also  the  major  export 
class  of  tobacco,  and  exports  in  July- December  1951  were  21  percent  ahead 
of  those  in  the  same  period  of  1950 t    Britain  is  the  leading  foreign  outlet 
for  flue-cured  and  took  substantially  more  from  the  1951  crop  than  in  most 
other  postwar  years =    The  British  Government  has  announced  a  cut  in  her 
tobacco  imports  for  1952  and  consequently^  1952  exports  probably  will  show 
a  moderate  drop  from  the  1951  levels 

The  1951  dark  air-cured  crop  in  Pvcntucky-Tennessee  averaged  about 
3li  cents  per  pound— 9  to  10  cents  higher  than  the  1950  crop,  whicii  was  of 
poor  quality  because  of  adverse  weather  conditions •    The  1951  Virginia  fire- 
cured  crop  averaged  about  39  cents  per  po-ond— 3  cents  more  than  the  previous 
high  received  for  the  1950  crop*    The  1951  Kentucky- Tennessee  fire-cured 
crop  averaged  between  38  and  39  cents  for  auction  sales  through  late  Feb- 
ruary*   This  was  well  above  last  season's  average  which  was  unu&ually  low 
due  to  the  poor  quality  crop  in  1950, 

The  mdijor  domestic  uses  of  dark  air-cured  tobacco  are  in  chewing 
tobacco  and  of  fire-cured,  in  snuff o    The  1951  manufacture  of  chewing 
tobacco  and  snuff  held  about  even  with  that  of  1950c     The  1951  exports  of 
Kentucky-Tennessee  f ire-cured  and  dark  air-cured  tobacco  showed  a  sub- 
stantial relative  increase  over  those  in  1950o 

The  1951  crop  of  Mar;^'-land  tobacco,  estimated  at  nearly  k3  million 
pounds,  is  7  percent  larger  than  the  1950  cropc    Stocks  are  at  a  record  hish. 
The  bulk  of  the  1951  crop  will  be  marketed  at  the  auction,  vjhich  probably 
will  open  in  May.    Host  Maryland  tobacco  is  used  in  domestic  cigarette  manu- 
facture..   The  1951  exports  (the  equivalent  of  almost  one-'fifth  of  last 
yearns  production)  were  20  percent  larger  than  in  1950c 

A  considerable  proportion  of  the  cigar  tobacco  has  been  soldc  Prices 
this  season  through  early  Febraarj^  averaged  higher  than  last  for  Connecticut 
Valley  Havana  Seed  and  Northern  Wisconsin  t;;^'pe  55j>  but  the  Connecticut 
Broadleaf  average  was  lower. 

Domestic  factories  produced  about  5»6  billion  cigars  in  1951 — nearly 
I4  percent  m.ore  than  in  1950©    Cigar  consumption  seems  likely  to  show  some 
further  gain  in  1952* 

The  exports  of  all  unmanufactured  tobacco  fromi  the  United  States  in 
1951  totaled  521  million  pounds  valued  at  322  million  dollars  e    Vol^om.e  was 
9  percent  greater  and  value  was  29  joercent  higher  than  in  1950o  United 
States  tobacco  imports  for  consumption  totaled  105  million  pounds  valued  at 
85  m.illion  dollars  in  1951^    The  vorame  exceeded  that  of  ar^  previous  year 
and  value  was  exceeded  only  by  19l;6  and  1914.7* 


U.  Department  of  Agricultiire 
Washington  25,  Do  Cp 


Penalty  for  private  use  to  avoid 
payment  of  postage  $300 


OFFICIAL  BUSINESS 

BAE-DES-3-52-[;900 
Ptermit  No.  1001 


